United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE ~ CONTACT: U.S. ATTORNEY' S OFFI CE

SEPTEMBER 8, 2004 HERBERT HADAD, MEGAN GAFFNEY
PUBLI C | NFORMATI ON OFFI CE
(212) 637- 2600

FORMER LEHVMAN BROTHERS BROKER PLEADS GUI LTY
TO BANK AND W RE FRAUD CHARGES

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced today that CONSUELO
MARQUEZ, a former investnent representative with Lehman Brot hers,
has pl eaded guilty to participating in a fraudul ent | oan schene
whi l e enpl oyed at the New York investnent house.

MARQUEZ was charged in a sixteen-count indictnment with
conspiracy to commt bank and wire fraud, and fifteen separate
i nstances of wire fraud. The Indictnent charged that while
enpl oyed at Lehman Brothers, Inc.’s (“Lehman”) New York office,
MARQUEZ engaged in a scheme with a trust officer of Bank One -
Arizona (“Bank One”) to use Bank One clients’ funds without their
knowl edge or consent as collateral to obtain fraudul ent |oans
from Lehman’s G obal Finance division. Once the |oans were
di sbursed, MARQUEZ and the Bank One officer diverted the |oan
funds to accounts at Lehman managed by MARQUEZ. One of the
Lehman accounts used by MARQUEZ to hold the fraudul ent | oans was

opened in the nane of a fictitious Mexican national, fabricated
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by MARQUEZ and the Bank One officer for the purposes of the
schene; this allowed MARQUEZ to control the fraudul ent | oan
proceeds in the account w thout risking discovery by a true
Lehman client. After depositing the |oan proceeds in these
Lehnman accounts, MARQUEZ used themto invest in securities, and
di vided the profits, totaling hundreds of thousands of dollars,
bet ween the Bank One officer and herself. The Governnent all eges
that MARQUEZ' s schene resulted in | osses of at |east $350,000 to
Bank One and its clients.

MARQUEZ admtted to all sixteen counts in the
| ndi ct rent before the Honorable NAOM REI CE BUCHWALD i n Manhatt an
Federal Court today.

MARQUEZ faces a maxi num sentence of five years
i npri sonment on the conspiracy charge, and 30 years’ inprisonnent
on each of the fifteen wire fraud counts. MARQUEZ al so faces a
maxi mum fi ne on each count of $250,000 or twi ce the gross gain or
|l oss fromthe offense, and forfeiture of the illegally derived
funds. The sentence will be determ ned by Judge BUCHWALD after a
heari ng, which has not yet been schedul ed.

MARQUEZ al so faces trial on separate charges that she
| aundered mllions of dollars in narcotics proceeds through
Lehman accounts for the forner governor of the Mexican state of
Qui ntana Roo. According to the noney |aundering indictnment, the

former governor provided the state’s protection and support to a



not ori ous Mexi can drug cartel that transported hundreds of tons
of cocaine into the United States. MARQUEZ s trial on the noney
| aunderi ng charges has not yet been schedul ed.
The charges agai nst MARQUEZ are being prosecuted by the
Ofice's International Narcotics Trafficking Unit, which handles
prosecutions of major international narcotics and noney
| aundering organi zations. The Ofice is being assisted by the
New York Organized Crine Drug Enforcenent Strike Force, which is
conprised of agents and officers of the Drug Enforcenent
Adm ni stration, Federal Bureau of I|nvestigation, Bureau of
| mrm gration and Custons Enforcenent, and Internal Revenue
Service. M. KELLEY praised the investigative efforts of the
Stri ke Force, and thanked the Mexican Attorney CGeneral’s Ofice
and Lehman for their continued cooperation in the investigation.
Assistant United States Attorneys RI CHARD SULLI VAN,
ANl RUDH BANSAL and LAUREN GOLDBERG are in charge of the

prosecuti on.
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